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SUPERVISES FINANCIAL MARKET PARTICIPANTS (FMP)

BANK OF LITHUANIA SUPERVISES 800 FI

PAYMENT AND
FOREIGN BANK INSURANCE
BANKS CREDIT UNIONS ELECTRONIC MONEY
BRANCHES UNDERTAKINGS INSTITUTIONS

PENSION FUNDS CONSUMER CREDIT
MANAGERS PROVIDERS

OTHER



SUPERVISED FMP

DISTRIBUTIO BY SECTOR

Real estate-related Currency exchange
credit providers; 2.70% operators; 3.10%

Insurance

Banks; 2.90% . .
intermediaries; 16.10%

Insurers; 3.00%
Credit unions; 9.60%

Investment companies;
4.30%

E-money
institutions and
intermediaries
intermediaries;
18.50%

Payment institutions;
8.80%

Issuers; 5.40%

Other; 12.10%

Management

companies; 6.50% Consumer credit

providers; 7.00%



RECOVERY RELATED LEGISLATION

RECOVERY VIA PLAIS

-

LAW ON TAX ADMINISTRATION PROVISIONS FOR APPLICATION OF
AMOUNT FOR MINIMUM CONSUMPTION

Article 55 NEEDS

Information Provided by financial market participants

Information regarding all types of accounts opened or Approved by Government

\ closed by persons)

CODE OF CIVIL PROCEDURE

PROVISIONS FOR SENDING REQUESTS
TO PLAIS

Articles 689, 754

Procedure describing how the system interacts with the
Recovery via PLAIS

authorities entitled to enforcement actions

Information that must be indicated in recovery orders Approved by Government

Duty to inform the debtor
PROVISIONS FOR PLAIS MAINTENANCE

FEE

Banks provide PLAIS with all necessary information
Rules for distributing recovered amounts

Banks' obligation to transfer recovered amounts directly Sets PLAIS f
ets ee

Describes how PLAIS fee has to be debited from debtors'
accounts and how it has to be returned

to institutions

The maintenance costs of PLAIS are paid by debtors

PLAIS PROVISIONS Approved by the Minister of Justice

Approved by the Minister of Justice
Structure of PLAIS

Sources of the data to be collected, data security




DATA FROM SUPERVISES FINANCIAL INSTITUTIONS

ARTICLE 55

&l

OPENED AND CLOSED ACCOUNT BALANCE ANNUAL TURTNOVER LIABILITIES INSURANCE
ACCOUNTS OF ACCOUNTS CONTRIBUTIONS
All types of accounts opened  Balance exceeding 5 000 Eur Turnover exceeding 15 000 Credit obligations, etc. Pension insurance, other

or closed by persons Eur



RECOVERY PROCESS
4

PLAIS participants
(providers of recovery
orders)

Registers

State Tax Inspectorate

Taxpayers‘ accounts
in credit institutions

Register of legal Register of
persons natural persons

State Tax Inspectorate
(MAIS)

N Credit institutions

Data verification Data verification

State Social Insurance Banks
Fund (TS Jmokos)

Centre of Registers Bank of Lithuania Credit unions

Recovery
orders

Recovery Recovery

orders PLAIS orders LITAS-KART Payment

Customs (MAKIS) institutions

Electronic money
institutions

Seizures and data related to

recovery orders
Bailiffs (AIS)

CHALLENGE

Data providers

National
Centre of

Registers
(TAAR)

No regulation (on

Administration
of the Courts
(LITEKO)

Bank of Lithuania governmental level) that

obliges credit institutions to
enter PLAIS




NON-REPORTING UNDER ARTICLE 55 IS COMMON AMONG
E-MONEY INSTITUTIONS

ACCOUNT BALANCE

6% REPORTED ON ACCOUNT 50% E-MONEY INSTITUTIONS
% BALANCE
23% PAYMENT INSTITUTIONS
44% DIDN'T REPORT ON ACCOUNT BALANCE
23% INVESTMENT MANAGEMENT COMPANIES




NON-REPORTING UNDER ARTICLE 55

OPENED AND CLOSED ACCOUNTS

ADMINISTRATIVE LIABILITY

_‘

= The late submission of reports - 390 to
730 Eur
o/ REPORTED ON OPENED AND CLOSED » Failure to provide information on
43%

ACCOUNTS
37% DID NOT REPORT ON OPENED AND CLOSED ACCOUNTS

20% HAD NOTHING TO REPORT

opened or closed accounts - 780 to
1,950 Eur



ANALYSIS OF FMP FOR SUBMISSION OF DAC2/CRS REPORTS

2021-2023, SCOPE - 267 FMP

29% 22% 17% 8% 5% 4% 15%
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E-MONEY CREDIT INVESTMENT PAYMENT FINANCIAL
INSTITUTIONS UNIONS MANAGEMENS NSTITUTIONS CONSUMER BROKES

COMPANIES VREDIT
PROVIDERS



NON-REPORTING IS COMMON AMONG E-MONEY INSTITUTIONS

DAC?2/CRS
SUBMITTED REPORTS
NON-SUBMITTED REPORTS
48
44
31
23
19 19
18 6
7
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E- MONEY CREDIT UNIONS PAYMENT CONSUMER CREDIT INVESTMENT BANKS
INSTITUTIONS INSTITUTIONS PROVIDERS MANAGEMENT

COMPANIES



CHALLENGES FOR DEBT RECOVERY

NON-REPORTING
DAC2/CRS

% | NON-REPORTING
C. ACCOUNTS
OPENED/CLOSED

LEGISLATION

Failure to receive such The chances of recovering from

No regulation (on governmental

notifications reduces the chances accounts automatically via PLAIS

level) that obliges credit

are reduced institutions to enter PLAIS

of initiating debt recovery abroad

LIMITED RECOVERY
POSSIBILITIES

LIABILITY FOR
NON-REPORTING

regarding non-submission of another EU country without

information under Article 55. recovery assistance. Time is lost.



CASE STUDY: MULTILATERAL CONTROL (MLC)

MLC took place for E-money account

a company In Lithuania
established in

Multiple Lost money
precautionary

requests
Hong Kong

@ 10 PARTICIPANTS @ E-MONEY PRECAUTIONARY > LOST MONEY
o ACCOUNS
None of the participating Precautionary for 23 Civil liability?
states had a treaty on Bank accounts (e-money accounts, but e-money
recovery assistance with institution) are allocated institution didn't report
Hong Kong in three countries on time on 5 newly

opened accounts
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